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Trans-Canada Corporation Fund 


FOUNDED IN 1954 
360 ST. JAMES STREET WEST, MONTREAL, CANADA 


IN BRIEF: 


@ Net income for the fiscal year: $5,454,228. 
@ Net earnings per common share: $1.31. 
e Reduction in funded debt: $1,357,400. 


e Dividends paid to common and preferred shareholders: 
$1,127,070. 


e Acquisition of three important new enterprises: 


Drummond Welding & Steel Works Ltd. 
Le Petit Journal Inc. 


Durand Hardware Limited 


e Expansion projects: 


Blue Bonnets Raceway Inc. 


Dupuis Fréres, Limitée 


THE PRESIDENT’S ADDRESS 


Your Directors are pleased to present the Annual 
Taped for the year ended February 28, 1965. As a perusal 
| of the Balance Sheet will indicate, your Company has had 
an exceptionally profitable year. 


Net earnings for the period reached a record high of 
| $5,454,228. The 1964 fiscal period (of five months duration 
only, because of the change in date of the fiscal year end) 
| showed a net profit of $573,060. in comparison with an 
amount of $1,286,169. for 1963. As a result, net earnings 
| per common share attained a figure of $1.31 for the fiscal 
year just ended, compared with $0.13 in 1964 (five-month 
| period) and $0.52 in 1963. 


| Your Company’s assets now stand at $49,953,257. The 
- funded debt, which amounted to $10,717,300. a year ago, 
_ was reduced by $1,357,400., to an amount of $9,359,900. 
/ as at February 28, 1965. 


Under the heading of Fixed Assets, which appeared 
at $7,019,881. at the end of February 1964, we would point 
out, among other items, the acquisition at a cost of 
| $100,000. of the land and building of the Quebec subsidiary 
' of Drummond Welding & Steel Works Ltd. as well as the 
_ land and building of C. Durand Ltd., valued at $455,881. 
| which, with an expenditure of $196,819. for improvements 
' to the Librairie Beauchemin Limitée building, brought 
| total fixed assets, after depreciation, to a figure of 
$7,636,534. at the end of the period under review. 


In the course of the same period, preferred share- 
| holders received $103,093. in dividends. As for common 
_ shareholders, your Company paid out to them a cash 
| dividend of $204,796. They also received, out of a tax-paid 
_ undistributed income, a special stock dividend of $819,181. 
in the form of redeemable 1% preferred shares. Thus, total 
dividends paid to shareholders of the Company during 


ce 


RECURRED SURED 


the 1965 fiscal year, in cash and in the form of preferred 
shares later redeemed, amounted to $1,127,070. 


The sale by Industrial Life Holding Ltd. of 50,000 
shares of Industrial Life Insurance Company, as autho- 
rized by shareholders of your Company at their annual 
and special meeting held June 30, 1964, enabled that com- 
pany to pay a dividend of $12,000,000. to Trans-Canada 
Corporation Fund. Your Directors applied $8,037,841. 
thereof against the original cost of the investment of 
$11,550,000. in Industrial Life Holding Ltd. thus leaving 
in the list of/investments as at February 28, 1965, a resi- 
dual cost of $3,512,159., to which should be added market 
appreciation of $2,593,841., to produce a real market value 
of $6,106,000. An amount of $3,962,159., representing the 
difference between these two figures of $12,000,000. and 
$8 ,037,841., was added to your Company’s income derived 
from dividends from its subsidiaries. It is noteworthy that 
following this transaction your Company still retains its 
preponderent position on the Board of Directors of Indus- 
trial Life Insurance Company. 


Part of the proceeds of this transaction also served 
to effect new investments with a higher and more advan- 
tageous yield to your Company. In particular, this tran- 
saction served to defray the cost of acquiring three im- 
portant new enterprises: Drummond Welding «& Steel 
Works Ltd., Le Petit Journal Inc. and Durand Hardware 
Limited, the last as a result of the purchase of C. Durand 
Ltd. It is important to point out that this improved invest- 
ment income has enabled your Directors to increase the 
annual common dividend rate to $0.40 for the time being. 
This increase was effective from January Ist, 1965. 


Your Directors feel that they have taken full advan- 
tage of the current favourable economy in North-America, 


A 


which, as you know, has reached new highs in the course 
of the past twelve months. Our country has not failed to 
profit by this favourable climate: unemployment has de- 
creased significantly, the rate of investments in industry 
has remained at consistently higher levels than last year, 
and gross national product has continued to progress at 
a rate approximating 8%. 


The many large and ambitious projects which have 
been announced in the Province of Quebec would lead us 
to believe that the present era of great economic expansion 
will continue for the next few years. We should rejoice at 
this, because the companies which form our group are 
among those most likely to benefit by this prosperity, 
thanks to their dynamism and their important economic 
standing. In support of this, we draw your attention to 
the following pages which will give you some idea of their 
sphere of action, and, in particular, to the report of our 
Executive Vice-President, Mr. André Charron, of the out- 
standing features of their activities during the past fiscal 
year. 


The results shown in your Company’s Balance Sheet 
could only be achieved through the collaboration of the 
management and personnel of all the firms in our group. 
I am very happy, therefore, to extend my thanks to one 
and all for their magnificent work, and for the constant 
support they have given me. 


J.-Louis Lévesque, 
President. 


Montreal, April 12, 1965 
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*The 1964 fiscal period, having covered five months only, was disregarded 
for purposes of this graph . 
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- Profit on sale of securities 


ae Operating profits 
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In 1965, the item “profit on sale of securities” in this table indicates the 
profit realized by Trans-Canada Corporation Fund on the sale of Industrial 
Life Insurance Company shares effected by Industrial Holdings Ltd. 


*The 1964 fiscal period, having covered five months only, was disregarded 
for purposes of these graphs. 


OUR GROUP'S 


ACTIVITIES 


INSURANCE 


COMMERCE 


NEWSPAPERS 
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INDUSTRIAL LIFE INSURANCE COMPANY 


One of the most progressive life insurance companies in 
Canada, with more than $1.35 billion of insurance presently 
in force. At the close of its last fiscal year, the com- 
pany’s assets stood at $137,115,864. It now has 60 branches 
throughout Canada, of which 18 are in Montreal and 7 
in Quebec City, where the head office is also located. 


THE PROVIDENT ASSURANCE COMPANY 


Handling both general and life insurance, with full-scale 
coverage, the Provident Assurance Company displays a 
wholesome vigour which readily explains its outstanding 
success. As at December 31, 1964, assets stood at 
$22,734,458. The company has approximately 1,500 agencies 
across Canada. 


DUPUIS FRERES, LIMITEE 


Ideally located at the north-south-east-west intersection 
of the future Montreal subway, Dupuis Fréres, Limitée 
is the largest French-language department store in Canada. 
It offers a complete line of merchandise for every member 
of the family and for the home. This well known store 
will celebrate its centenary in 1968. The management has 
at present under consideration an expansion program which 
will represent a major investment over the next few years. 


DURAND HARDWARE LIMITED 


This firm is located in the heart of Montreal’s business 
district. In addition to its general hardware business, it spe- 
cializes in locks of all types. Its clientele spreads through- 
out all sections of Quebec and Ontario. Durand Hardware’s 
reputation is particularly well established with general 
contractors. 


LE PETIT JOURNAL INC. 


Publisher of two well known weeklies, Le Petit Journal 
and Photo Journal, with a combined circulation of almost 
half a million copies, this firm occupies a spacious building 
in the Town of Mount Royal, where it has the most 
modern equipment. The editorial staff of the two papers 
numbers some forty journalists, as well as numerous dis- 
tinguished contributors. The launching of another weekly 
in the next few months is presently contemplated. 
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INDUSTRY 
Steel | DRUMMOND WELDING & STEEL WORKS LTD. 


_ The main plant, located in Ville Jacques Cartier, and the 
_ subsidiary in Quebec City manufacture tanks of all kinds, 
steam boilers, heating coils, conveyors and control panels, 
| as well as all kinds of sheet-iron and coppersmithing. 


Footwear "| ALFRED LAMBERT INC. 


With its four subsidiaries, Daoust-Lalonde Inc., Acton 
Shoe Co. Ltd., The Acton Rubber Ltd. and Trans-Canada 
_ Shoe Ltd., Alfred Lambert Inc. ranks among the most im- 
| portant manufacturers and distributors of footwear in Can- 
ada, thanks to its chain of fifty-eight “Trans-Canada” 
| retail outlets throughout the Province. In 1963, Alfred 
Lambert Inc. absorbed the business of The Eagle Shoe 
Co. Ltd. 


Envelopes _ INTERNATIONAL ENVELOPE LIMITED 


This company is the most important of its kind in Que- 
bec. Its modern plant on Hochelaga Street in Montreal has 
a yearly output in excess of 430,000,000 envelopes of all 
__ types and sizes. It also owns a subsidiary in Ontario, Inter- 
national Envelope & Packagings (Ontario) Limited. 


Printing and Publishing | LIBRAIRIE BEAUCHEMIN, LIMITEE 


Founded in 1842, Librairie Beauchemin, Limitée is one of 
_ the oldest and most important printing and publishing 
firms in Canada. In 1963, the company moved its printing 
_ shop, warehouses and salesrooms to a large, modern buil- 
_ ding on Beaumont Avenue in Montreal. During the course 
of the past few years, a large number of French-language 
Canadian writers have had their works pute publish- 
ed by Librairie Beauchemin. 


Furniture | PRINCEVILLE FURNITURE INC. 


_ Founded in Princeville in 1939, Princeville Furniture Inc. 
| and its subsidiaries, L. B. Furniture Inc. and Lafontaine 
_ Furniture (1962) Inc., manufacture living room and bed- 
' room furniture. Consolidated assets of the company and its 
subsidiaries amount to more than $2 million. The last fiscal 
year closed with an increase of 8.13% in volume of sales, 
and of 3.40% in net earnings. 
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HORSE RACING 


EXHIBITION HALL 


INVESTMENT COMPANY 


nate CSREES 


HENDERSON FURNITURE LIMITED 


Henderson Furniture Limited has its factory in St. Lam- 
bert, near the exit of Victoria Bridge. It is the most im- 
portant manufacturer of chairs in Canada, and also makes 
tables and school desks. The company produces approx- 
imately 135,000 chairs per year and is considered a model 
of its kind, not only here in Canada, but also by American 
producers. 


BLUE BONNETS RACEWAY INC. 


This company operates two race tracks on the Island of 
Montreal. At Blue Bonnets, the actual track occupies an 
area of some 6,400,000 square feet, on Decarie Boulevard, 
alongside the site of the future Trans-Canada highway. The 
Richelieu track, situated at the extreme east end of Mont- 
real Island, shares the horse racing season with Blue 
Bonnets. These two tracks had a combined attendance of 
nearly 12,000,000 people in 1964; they rank as the fourth 
most important enterprise of this kind in North America. 


SHOW-MART INC. 


Situated at the north-south-east-west intersection of the 
future Montreal subway, the Show-Mart attracts millions 
of visitors yearly to its outstanding exhibitions. The large 
hall occupies an area of some 75,000 square feet, all of 
which is available to exhibitors. Several solutions towards 
a better use of the adjoining parking area are presently 
under consideration. 


F-I-C FUND INC. 


F-I-C Fund Ine. is an investment company, incorporated 
in the Province of Quebec in October 1962, with subscribed 
and fully paid capital of about $8,000,000. This Fund has 
three outstanding characteristics: security of capital, be- 
cause of the broad diversification of its investments; reg- 
ularity of income, because of the profitable securities in 
its portfolio; and prospect of capital appreciation, because 
of the growth potential of the enterprises selected. F-I-C 
Fund Inc. has the added advantage of being under the 
management of Trans-Canada Corporation Fund. 


SALLE BLL REASROU SNA SHORE MN SOE EAMONN SERRE 


RHEE EILEEN NORE OO SOO OBESE LONE NSN CSSA AALS 


SoA AHURA NPIS IORI 


seas sonSAT Sse 


i 
i 
: 
i 
4 
: 
i 
Hi 
i 
‘ 
4 
| 
' 
‘ 
@ 
a 
i 
| 
/ 
i 
= 
4 
i 
« 
: 


se ve RC ROPES TEED 


THE EXECUTIVE 
VICE-PRESIDENT’S ADDRESS 


As our President stated at the close of his message, 
the prosperity of our Company depends to a great extent 
upon the successful operation of the various enterprises 
which make up our group. 


In the aggregate, the year ended February 28 last 
was an excellent one for all of the firms in the group. I 
would like to confine my remarks here to the three new 
enterprises which were added to Trans-Canada Corpora- 
tion Fund in the course of the fiscal year just ended. 


During the summer of 1964, your Company acquired 
control of Drummond Welding & Steel Works Ltd., Durand 
Hardware Limited (through the purchase of C. Durand 
Ltd.) and Le Petit Journal Inc. publishing company. 


Drummond Welding & Steel Works Ltd., steel conver- 
ters, have their main plant in Ville Jacques-Cartier, and 
their subsidiary Drummond Industries Ltd. has its plant 
in Quebec City. It is particularly well equipped to handle 
large-scale jobs, and was thus able to obtain an important 
sub-contract amounting to almost $1,350,000. for prelimi- 
nary work at the site of the 1967 World’s Fair. The fiscal 
year ended December 31, 1964 showed an increase of al- 
most 6% in operations and of 6.4% in working capital. 


Founded in 1926, Le Petit Journal Inc. was first lo- 
cated on St. Denis Street, and within a few years its 
weekly newspaper, Le Petit Journal, acquired an unparal- 
leled reputation in Quebec. This success brought about 
the founding in 1937 of another weekly, the Photo Journal. 
In June 1951, it was deemed advisable to move the business 
to a much more spacious building in the Town of Mount 
Royal, with sufficient land to provide for future expansion. 


Thanks to their constantly growing popularity and 
to the efficiency of their modern equipment, our two papers 
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now have a weekly circulation of almost half a million 
copies. Briefly, the operation of this enterprise has proved 
to be most profitable and the management now has under 
consideration several plans to increase the use of its print- 
ing plant facilities. 


Through the purchase of C. Durand Ltd., in August 
1964, your Company acquired control of Durand Hard- 
ware Limited. The latter, founded in 1906, has from its 
inception carried on a wholesale and retail hardware trade. 
The firm occupies 40,000 square feet of floor space on 
St. James Street, in the heart of the metropolitan business 
district, and provides its clientele with a complete line of 
building accessories of all kinds, for both homes and public 
buildings. 


Durand Hardware is better placed than any to take 
advantage of the building boom which is now taking place 
in Montreal. This forecast is amply supported by the in- 
crease of 8% in volume of sales and of 21.7% in net profit 
since the firm joined our group. 


Before closing, may I say a few words about two 
companies in our group which are planning major invest- 
ments within the coming year. 


Blue Bonnets Raceway Inc. set a record with net 
income, after taxes, of $1,019,355. Total wagers reached 
$81,112,746, or a daily average of $384,420. In view of 
the ever growing popularity of horse racing — our two 
tracks had an attendance of almost 12,000,000 last year — 
the management of Blue Bonnets plans to invest more than 
$5 million during the summer of 1965, in the construction 
of a new grandstand on Decarie Blvd. 


Dupuis Fréres Limited showed a slight decrease in 
net profit. This is easily explained by the forced six-week 
shutdown in the summer of 1964, but it should not make 


us overlook the remarkable progress achieved since then, 
thanks especially to an increase in administrative person- 
nel, and the plans for expansion which now await only 
the settlement of a few details to be carried out. 


The Trans-Canada Corporation Fund group now con- 
stitutes a powerful factor in our economy. Total payroll 
for their 8,300 employees reached a. figure of $27,450,000. 
for the year. In addition, these same companies paid out 
in federal and provincial income taxes more than 
$3,250,000.; in municipal and school taxes, almost 
$1,050,000.; and in various other taxes, $5,870,000. 


These figures surely provide the best possible proof of 
the tremendously important role played in the expansion 
of our economy by Trans-Canada Corporation Fund and 
the firms under its control. The directors, management 
and personnel of all of the enterprises within the group 
feel a justifiable pride, in which we feel sure our share- 
holders will wish to share. 


André Charron, 
Executive Vice-President. 


Montreal, April 12, 1965 
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DRUMMOND WELDING & STEEL WORKS LTD 


LE PETIT JOURNAL INC. 


STATO, 


DURAND HARDWARE LIMITED 


LHL SSNS SRO ROHNER SONS ROONN DHONI RSS ENEMAS ONSHORE 


2 
: 
‘ 
é 
: 
a 
: 
é 
‘ 
: 
: 
: 


ERA RM SS OOHRS SSSR SA OER RESEDA HRS MERE NESODISEESE EOE 


RS SERENE SBROAL SSCA BSASSRRON RONNIE SSHRRESSCGNOS SOMES EAHA RID HHL NIA HAIL MHS NERS ON ESS SECON BASSES 


ELUNE ELLER ISRIISEI: 


: 


Demand loans to subsidiary companies 
Other short-term loans 


| Prepaid expenses 


! Fixed assets at cost, less depreciation (Note 2) 


Discount on bonds and debentures (net) 


BALANCE 


SHEET AS AT FEBRUARY 28, 1965 (WITH COMPARATIVE FIGURES AS AT FEBRUARY 29, 1964) 


| INVESTMENTS: 


Marketable shares — subsidiary companies (market value) 
Unquoted shares — subsidiary companies (Note 1) 


Unquoted shares — other companies (at cost) ......................... 


! Signed on behalf of the Board: 


sesso snonaeeoniesce rhea eS tem SS! 
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; ss CLreagecs Director. 


ye 
Director. 


ASSETS 


1965 


$ 1,143,024 


94,345 


5,320,800 


735,000 


26,640 


- $ 7,319,809 


$16,109,538 


18,545,495 
49,970 


$34,705,003 


$ 7,636,534 


291,911 


$49,953,257 


1964 

$ 275,442 
119,791 
3,270,000 
200,000 
19,979 


$ 3,885,212 


$17,386,825 
21,526,090 
49,970 


$38,962,885 


$ 7,019,881 


409,545 


$50,277 523 


LIABIBITIES 


oe 1965 5 1964 
OO GS alee a a. SS i, ree af eh — $ 4,100,986 $ 4,509,166 


foterestsaccrued on bonds and debentures ............. 000.2000. 5g eee eessee, . 70,873 103,748 
merrunte payable and accrued expenses ..{.¢.5......6. 00. 04ee eee eeu esaue ves . 14,050 337,578 
Weemetaxes oo. 7) Bree oe ay <\ i: de PE ak go 29,236 148,615 


$ 4,215,145 $ 5,099,107 


LONG TERM - DEBT: (Note 3) 


SE ORCC TOONS Men. 4 |. ae eee elie. fas as SME Ns dete $ 4,778,900 


4,581,000 


$ 5,073,800 


2 TL SS a (= Ses ee re are too) Ae Sele) 5,643,500 


Capital stock (Note 4) 
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$ 9,359,900 


$ 6,026,190 


$10,717,300 


$ 6,031,780 


ET PPMP. INCE NIG 5 chin ah RE eB ch oo. a 9 te 19,059,549 14,725,376 
$25,085,739 $20,757,156 

Unrealized appreciation on securities (Note 5) .......... 00.0... 2c eee. — $11,292,473 $13,703 ,960 
$49 953,257 $50,277,523 


The accompanying explanatory notes are an integral part of the financial 
statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of TRANS-CANADA CORPORATION FUND - CORPORATION DE VALEURS TRANS- 
CANADA as at February 28, 1965 and the related statements of income and expenditures and surplus for the year ended on that date. 
We have obtained all the information and explanations we have required. Our examination included a general review of the accounting 
records and supporting evidence as we considered necessary in the circumstances. 


We report that the aggregate profits less losses of subsidiary ccmpanies as shown by their last audited financial statements are in 
excess of the dividends received from these companies. 


The financial statements of the company are drawn up on a basis consistent with that of the preceding year, with the exception de- 
tailed in Note 1 


In our opinion and according to the best of our information and the explanations given to us as shown by the books of the company, 
the accompanying sheet and the related statements of income and expenditures and surplus and related notes are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the company as at February 28, 1965 and the results of its operations 
for the year ended on that date, in accordance with generally accepted accounting principles. 


COURTOIS, FREDETTE, CHARETTE & CIE 


Montreal, March 31, 1965. Chartered Accountants. 
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STATEMENT OF SURPLUS 


FOR THE YEAR ENDED FEBRUARY 28, 1965 


(with comparative figures for the five-month period ended February 29, 1964 


and the fiscal year ended September 30, 1963) 


1964 1963 
EARNINGS RETAINED IN THE BUSINESS: (5 Months) 
Balance ‘at the beginning tof the period: ,...<.. 05 ...2.5 2.012555 $ 4,445,070 $ 2,977,836 
ADD: 
Net ancome: fomthemyearmor  penodsis....5..45.- sane see eae $ 573,060 $ 1,286,169 
Profit “ow sieale<Gterecemipiog® wo hgterse jie og eieinas ax he peal e ee — 939,777 | 
$ 573,060 $ 2,225,946 
DEDUCT: 
DIVIDENDS PAID: 
Preferred shares 5% 16,049 64,258 
Preferred shares 6% 9,780 39,120 
$ 25,829 $ 103,378 
$ 547,231 $ 2,122,568 
LESS: 
Dividends-on eonimenaaianes ms 2. otis hohe Sens beg ite are 204,792 655,334 
“$342,439 -$ 1,467,234 
~ $ 4,787,509 ~§ 4,445,070 
DEDUCT: 
Transfer to tax — paid undistributed income ................ 1,065,000 — 
Transier to. capital “erp lisaie ee fi accents anos owe sae ge — —_ 
BALANCE AT THE END OF THE PERIOD (Note 6) .... $ 3,722,509 $ 4,445,070 
PREMIUM ON ISSUE AND CONVERSION OF CAPITAL 
STOCK: 
Balance at the beginning of the period ........................ $10,097,542 $10,097,017 
ADD: 
Discount on preferred shares redeemed in the period ........ 75 525 
Premium on conversion of debentures into common shares .. — — 
BALANCE AT THE END OF THE PERIOD ............... $10,097,617 $10,097,542 
TAX-PAID UNDISTRIBUTED INCOME: 
Balance at the beginning of the period ........................ $ ot = 
Transfer from earnings retained in the business 1,065,000 —_ 
PO UG- HAX OON, els che ci eee ae oP a ne a 159,750 —_— 
Preferred stock dividends, 1% redeemable ...................... — — 
BALANCE AT THE END OF THE PERIOD.............. “$905,250 a 
CAPITAL SURPLUS: 
Transfer from earnings retained in the business and derived from 
preferred’ sharéstredeameds 60 We oe ee = a 
BALANCE AT THE END OF THE PERIOD ............... — = 
SURPLUS AT THE END OF THE PERIOD ............... "$14,725,376 "$14,542,612 
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STATEMENT OF INCOME 
AND EXPENDITURES 


FOR THE YEAR ENDED FEBRUARY 28, 1965 


(with comparative figures for the five-month period ended February 29, 1964 
and the fiscal year ended September 30, 1963) 


INCOME: al 1988 
Dividends from subsidiary companies — (A)| .................. $ 417,331 $1,183,541 | 
eGo Sn Bid el he Sha Gd A Scns os bomen : 545,158 1,052,201 
AGmunisination wees from subsidiaries ......<...¢+.¢<-s4.ssee.00s 258,304 405,411 
We RRore es MEOTIMLOATI GMM UMN AE 3 24 chic, wil tm, Say: cunts Sohn lene & ok dona ads 5 112,858 243,499 

$1,333,651 $2,884,652 

EXPENDITURES: 

‘Interest on bonds and debentures ..................--- 000000. $ 272,037 $ 685,718 
SoMahesmOnmMOAns te we Lontc. Sit tb. 2 Le) Coast a heal. Ba. 114,940 203,415 
SeOOMmICmnealmestate: TAXES 2. ad cei a sith ns deer daca nie an 46,841 99,154 
BUsiiessmtaxCeman@: MCCENSES’ 14. 4es cutee las bales open beeen 187 7,732 
MreIereLs MaNRUPATICG | Fil). al, oe eels le Bed ABR devs ae, 4,094 9,755 
Building maintenance and sundry repairs ...................... — = 
DHOockmexchange registration fC6S <2 0... n.d.i.s oats s eee asueeaees = 5,508 
Sumiciees premisirare. and. other fees... 6.5 ssc de eae po ees wean 8,945 18,884 
reneral administration. expenses ....... 6s ..6. eee cs cece ens sade 86,739 154,138 
Amortization of bond and debenture discount — (B) ........... 19,166 52,294 

$ 552,949 $1,236,598 
ND Emmepreciatione—DUlldINGS Forces. os. oe ee es awe neee 53,109 116,305 
$ 606,058 $1,352,903 

Mey ems RORE TAKING. oc. c eso fehl le. Nev weds siebensous $ 727,593 $1,531,749 
PrOUCTr: Provision for income taxes .. ....<..<<..62)<s,eecd. 154,533 245,580 

NET INCOME FOR THE YEAR OR PERIOD .......... $ 573,060 $1,286,169 


(A) This amount includes $3,962,159 out of a total of $12,000,000 received 
during the year as dividends from Industrial Life Holding Ltd. The 
balance of $8,037,841 has been applied to reduce the investment in 
this subsidiary company (see note 1). 


(B) Including $104,218 due to the redem 
during the year. 


ption of debentures before maturity 


EXPLANATORY NOTES TO 
THE FINANCIAL STATEMENTS 


AS AT FEBRUARY 28, 1965 


Nore 1. UNQUOTED SHARES — (subsidiary companies) : 


This amount is made up as follows: 
INDUSTRIAL LIFE HOLDING LTD.: 
Residtval’ cost ins. oJas seo sace oa ey eet ear me aha oe 6 Gael ne $3,512,159 


Unrealized appreciation determined by the quoted market value of shares of 


Industrialeliites Insurances © ompanye meena eee 2,593,841 $ 6,106,000 
Other subsidiary com pantess ats1COS Gaara rath teat gee ee 12,439,495 


$18,545,495 


The residual cost of the investment in Industrial Life Holding Ltd. has been calculated at the pro rata of the number of shares in Industrial 
Life Insurance Company presently held by that subsidiary to the number of these shares held originally. 


This has resulted in a reduction of $8,037,841 of this investment. This reduction was effected out of the total amount of $12,000,000 received 
as dividends from Industrial Life Holding Ltd. during the year. 


The unrealized appreciation of this investment as at February 28, 1965, based on the quoted market value of the shares of Industrial Life 
Insurance Company held by the subsidiary at that date, amounting to $2,593,841, has been added to the unrealized appreciation of se- 
curities. 


The above is a change in the basis of valuation of this particular investment, with that of the preceding year. The comparative figure of the 
preceding year has been adjusted accordingly, reflecting an increase of $3,393,475 in the amount previously shown under this heading and 
a corresponding increase of the unrealized appreciation on securities. 


Nore 2. FIXED ASSETS AT COST LESS ACCUMULATED 


DEPRECIATION: 
Accumulated 
Rented to the following subsidiary companies: Buildings depreciation Net value Land 
Blue. Bontiets ,Raceways lics*:. 004. eerie a ee $1,620,285 $565,501 $1,054,784 $3,799,302 
Show Mart Inc. ........... ieee eee eee. 1,600,000 358,489 1,241,511 227,197 
Librairie’ Beauchemin’ (Limitées je yeas vant e aie ees. 459,319 14,217 445,102 87,500 
Drummond Welding & Steel Works Ltd. ............. 75,000 1,875 73,125 25,000 
C. Durand: Limitee 6 Svc? eee ee een eee anna, 263,931 6,598 257,333 191,950 
Other’ building) 6.2 pe ec yn ea 72,910 3.737 69,173 155,383 
$4,091,445 $950,417 $3,141,028 $4,486 332 
Purnihire and: fixtures] ee cs ee ieee ics ae et 9,174 cs 


$3,150,202 $4,486,332 


According to the clauses of the lease in favor of Blue Bonnets Raceway Inc., the company shall pay to Blue Bonnets Raceway Inc. on 
November 1, 1972, if the lease is not renewed at its expiration, the undepreciated capital cost of the leasehold improvements made by 
Blue Bonnets Raceway Inc. and shall loan to it the required amount if the undepreciated capital cost is less than the total amount of 
series A and B debentures outstanding at that date, issued by Blue Bonnets Raceway Inc. 


The depreciation claimed for income tax purposes, covering the period from the inception of the company to February 28, 1965, exceeds 
by $839,267 the amount recorded in the books as of that date. This excess includes an amount of $17,194 for the current year. 
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Nore 3. LONG-TERM DEBT: 


FIRST MORTGAGE BONDS: 


AUTHORIZED: $10,000,000 Instalments 
due on or 


= Outstanding Outstanding before 
29/2/64 28/2/65 1/3/66 


i SERIES: 


5 on eecranemouds. 49576, 09, 1/8/5774 ...0 dv ve. 
i “A sinking bund Bonds. 5%, 1/8/74 ........s.. eae © 
; : “B” Sinking Fund Bonds 6%, 1/8/67 ........... ieee 
“Dp sinking Fund Bends) 6%, 1/5/73 ........ eee se 


it 


LESS: Bonds held for future Sinking Fund requirements. 


DEBENTURES: 


pikinge Fund 61470, 1/4/70 (1). ..5284542 552 dk wees ee 
APO AED $2:000,000; . 05. n cen. co eek Sear 


Convertible Sinking Fund 6%, 1/3/77 (2) ...../..¥.2<. 
AUTHORIZED: $5,000,000. ...........:-. Yee eae 


LESS: Debentures held for future Sinking Fund require- 
CIES SMa yeh en ae HOE She nea Rey Tet Seay Gen MEIGS PRA ee erry 


Deposit for redemption on June 15, 1964 ........ 


PORTERS 0000005 Gs... .ca Wate ioe ser mee 


(1) These debentures have been redeemed during the year 
before maturity. 


(2) For conversion privilege purposes, the company bound 

itself to reserve for future issue, for the whole period 
that said privilege is granted, as many common shares 
fi as may at all times be necessary to preserve the exer- 
cise of said conversion privilege, namely: 


i 68 shares for $1,000 debenture held, if said conversion 
privilege is exercised on or before March 1, 1968; : 


60 shares for each $1,000 debenture held, if said con- 
| version privilege is exercised on or before March 1, 
1972. 
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CAPITAL STOCK: 


PREFERRED SHARES: 
Series A, 5%, cumulative, $20. par value, redeemable 


at $21. 
‘Rathorizedmectes O00 shares sos 0. cow. sk eed eee ee 


Series B, 6%, cumulative, $20. par value, redeemable 
at $21. 
ANithorizediae 50-O00s Sinaes 1 erateer imei fe cece eee 


Series C, 1% non cumulative, $1. par value redeemable 
at $1. — 
Authorized: 


Nore 4. 


1,200,000 shares 


COMMON SHARES: 


Par value: $1. 
Authorized: 5,000,000 shares 


The subsidiary companies hold 28,650 preferred shares Series A, 5%, 
and 170,650 common shares, 


During the year, the company has redeemed 305 preferred shares 
Series A and convertible debentures have been converted into 510 
common shares. 


On March 1, 1965, convertible debentures having a nominal value 
of $476,000 have been converted into 40,460 common shares. In 


Nore 5. UNREALIZED APPRECIATION ON SECURITIES: 


This amount is reconciled as follows: 


Adjusted balance (Note 1) as at February 29, 1964 
DEDUCT: 


Decrease resulting from the sale of shares in Industrial Life Insurance Company 


Net decrease resulting from market fluctuations 


BALANCE AS AT FEBRUARY 28, 1965 


This amount represents the excess, over acquisition cost, of market 
value of shares of subsidiaries and of Industrial Life Insurance 
Company held by a subsidiary company. It does not take into 
account the value of unquoted shares of subsidiary companies 
which are shown on the balance sheet at their cost of acquisition, 


Note 6. EARNINGS RETAINED IN THE BUSINESS: 


These earnings include an amount of $2,587,493 deriving 
from profits on sales of securities. 


Outstanding 


Number Par value 
ae iad = Teen 1964 
64,197 $1,283,940 
32,600 652,000 
$1,935,940 
4,095,840 4,095,840 
$6,031,780 


addition, the company has set aside 279,140 common shares to 
meet the possible conversion of all outstanding convertible de- 
bentures, after that date. 


The company has issued and redeemed during the year 819,181 
preferred shares Series C, 1%, as partial distribution of its tax- 
paid undistributed income. 


serach. oS Sones sot ae $13,703,960 
$2,237,532 

Mt Ne aA AO nial 173,955 2,411,487 

ey Sh ee os 4 $11,292,473 


LIST OF INVESTMENTS AS 
AT FEBRUARY 28, 1965 


Cost 


$4,299,164 
792,650 
59,500 
2,259,593 


$7,410,907 


1,993,063 
1,051,350 
23,000 
627,000 
300,000 
286,408 
3,512,159 


0 
850,000 
1,188,000 
12,000 
25,000 
136,974 
90,000 
812,500 
4,000,000 
67,287 
94,200 
882,713 


$15,951,654 


40,000 
9.970 


$ 49,970 
$23,412,531 


$5,320,800 


$735,000 


$4,854,086 
1,468,708 
224,556 
532,602 
98,125 


449,283 
9,174 


$7,636,534 
$37,104,865 


Value(T) 


$10,540,000(1) 
792,300(1) 
70,000(1) 
4,707,238(1) 


$16,109,538 


1,993,063 (2) 
1,051,350(2) 
23,000(2) 
627,000(2) 
300,000(2) 
286,408(2) 
6,106,000(1) 


0 
850,000(2) 
1,188,000(2) 
12,000(2) 
25,000(2) 
136,974(2) 
90,000(2) 
812,500(2) 
4,000,000(2) 
67,287(2) 
94,200(2) 
882,713(2) 


$18,545,495 


40,000(2) 
9,970(2) 


49,970 
$34,705,003 


$5,320,800 


$735,000 


$7,636,534(3) 


$48,397,337 


Percentage Percentage 
held of of total 
ane Number of Capital Issued Investments 
Description shares held % % 
A— MARKET QUOTED SHARES 
Bivew bonnets Raceway ING. oC yee re MN ese) 3,400,000 68.6 11.59 
Dupuis Fréres, Limitée — pref. 480% ............... 31,692 58.2 2.14 
Dupuis Fréres, Limitée — class A ................... 5,000 1.7 0.16 
The Provident Insurance Company .................. 268,985 53.8 6.09 
19.98 
B— UNQUOTED SHARES (subsidiaries) 
multred Lambert: Inc. — class; Bi . 0. sche cee eens 41,369 99.7 5.37 
Dupuis Fréres, Limitée — class B ..................... 285,500 95.2 2.83 
International Envelope, Limited — pref. 6% ......... 2,300 100.0 0.06 
International Envelope, Limited — comm. ........... 5,003 100.0 1.69 
Pel @ehund ine —— class (By cui Way ues oe 30,000 100.0 0.81 
iendersom Furniture, Limited, i es 4,984 100.0 0.77 
imaustrial Lite Holding) Tetdy ii seek oe elie 15,000 100.0 9.47 
(holding 28,400 shares of 
Industrial Life Insurance Company) 
*Librairie Beauchemin Limitée — class B 20,0764 94.5 
Supe Ei oy hl Bd VORiN IOI TESS Soe Ie Lae ae BL 6,500 100.0 2.29 
Princeville Furniture Inc. — class A .................. 63,360 100.0 3.20 
Prnmceyiue: Hurniture ‘Ine: \— iclass Boo oo ci. i eel a 640 100.0 0.03 
The Eagle Shoe Co. Ltd..— pref. 7% .............0: 250 100.0 0.07 
The Eagle Shoe Co. Ltd. — comm. ................... 635 84.7 0.37 
Trans-Canada Realties Co. Ltd. .....0...0.0.. 0.005085 300 100.0 0.24 
Drummond Welding & Steel Works Ltd. ............. 30,000 100.0 2.19 
MemeetiLeOUInal MENG Seu oat our NUNN IN SNe iiecs 2 200 100.0 10.78 
PerouraAnit ita. —— pret vA G9 oc vt als ee ees 67,287 100.0 0.18 
errand bt pret, B 790 |. say is cates bev 94,200 100.0 0.26 
em DEAN Mots ia COMM Ws. hie aoc aiLln Abaya ete seal otatnes 200,000 100.0 2.38 
42.99 
C—UNQUOTED SHARES (other companies) 
REEEO Ke CO O MELO = COMM at hr Urals fit ewes Aen ely owen ean 40,000 35.4 0.10 
Walk-Ease International Ltd. — class B ............. 3,293 99.9** 0.03 
0.13 
SUBSTOT AL. oun solo pieces 63.10 
D— DEMAND LOANS TO SUBSIDIARY COMPANIES 14.34 
E— OTHER SHORT-TERM LOANS 1.98 
F— REAL ESTATE 
Land and buildings: Blue Bonnets Raceway ......... 13.08 
ae ut bi PICAVEIER PEN cit riico ta). ah eeetee 3.96 
eed Mn ¢ PEAR OO NO IES sia ace aera wee 0.61 
4 " um Librairie Beauchemin Limitée ... 1.44 
$i A id 4 Drummond Welding & Steel 0.26 
WiOCkS MLLdine thats tue te See 
- : Mf OPO UP ATIC EAB Accs snes wet 1.21 
Pupaitiire -ahe Mixtures: c.f ov es Loko ats chins kee dale ieee 0.02 
20.58 
Oe TAs ne Ga Bet nhs einen pale 100.00 
* The shares of Librairie Beauchemin having been acquired in a single transaction with the first block 
of Dupuis Fréres, Limitée shares, the net cost is attributed to the latter shares. 
** The number of shares held represents only one third of the voting shares. “ies 
(1) At market or over the counter quotations as at February 26, 1966. — (2) At cost. — (3) At cost after a depreciation of $965,983. 
(T) The amount so establised does not necessarily represent the realization value of entire blocks 


which may be more or less than the above indicated amount, 
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BOARD 

OF DIRECTORS 

*Gilbert Ayers, President, Ayers Limited 

Benoit Benoit, President, La Compagnie d’Assurance Générale de Commerce 

Lucien Benoit, Chartered Accountant 

J.-A. Boivin, Notary 

Mare Bourgie, President, Urgel Bourgie Limitée 

Stanley E. Brock, Executive Vice-President, Industrial Life Insurance Company 
*André Charron, Q.C., Executive Vice-President, Trans-Canada Corporation Fund 
*Etienne Crevier, L'S.C., LL.D., F.I1.C., President, The Provident Assurance Company 
*Gérard Favreau, Chairman of the Board, Industrial Life Insurance Company 

*Vianney Favreau, Treasurer, J.L. Lévesque & L.G. Beaubien Ltd. 

Lucien Lachapelle, Industrialist 

Emé Lacroix, Q.C., Lawyer 

*J.-Louis Lévesque, D.C.Sc., D.P Ec., LL.D., President, J.L. Lévesque & L.G. Beaubien Ltd. 
Wilfrid Morin, Vice-President and General Manager, Show-Mart Inc. 
Herbert J. O’Connell, President, H.J. O’Connell Limited 

J.-René Ouimet, President, J-René Ouimet Limitée 

Arthur D. Styles, Vice-President, Kidder, Peabody & Co. Incorporated 


Joseph Vachon, President, Vachon Inc. 


*Member of the Executive Committee 


OFFICERS 

Gérard Favreau .......... oO Acta ite Chairman 

J--Louis Levesque: co. ae eee President 

Andre; Charron: 3 cae ias iics Lola tee Executive Vice-President 
Tucreniachapelles eae dius aera oe ae Vice-President 

Vianney Payreann ) cn) iar ieee ee Treasurer 

Pierre: Merete!) iit <a u aes eat teenie Secretary 

Guy Beaudin .......... a otiaad ss br aginee tate Comptroller 


The shares of Trans-Canada Corporation Fund are identified 
by the ticker symbol TCF on the Montreal Stock Exchange 
and the Toronto Stock Exchange. 


REGISTRARS 


Société Nationale de Fiducie, Montreal 
Montreal Trust Company, Toronto 


TRANSFER 
AGENTS 


Administration & Trust Co., Montreal 
Guaranty Trust Company of Canada, Toronto 
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